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A panel discussion on
The Second Growth and Transformation Plan (GTP II) which will gt N1 opi aodos ~For el

implemented in the next five years will play a decisive role in speedi{%umey of the Past 25
ars was held at Sheraton

Renaissance in leading to become a middle income country by 2
This structural transformation, to give industry a significant role in the
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ay 25).

up the transformation of Eth'Oﬁ%&isal-l%tglonﬂl\fegngsaaryy an

economy, and promote holistic developments at all levels, will bri
changes to the political economy of the country.

Ethiopia had been able to attract quality investments and score a
est increase of industry from 10.3% in 2010 to 15.6% at the end o
GTP I ; and GTP 11 pl anned to
nual growth to 24%. In this regard, the government planned to de
enhanced efforts to provide for high yield industrial input and ex
production which will be centered round development corridors. H
ing key pulls for investment such as competitive and inexpensive Ig
cheaper and renewable energy supply as well as consumer marke
government is targeting the exporiented light manufacturing indus
tries as well as small and medium manufacturers to become the
facturing hub in Africa in the next decade.

The strategic directions of the industrial sector are to establish
manufacturing industries which are labor intensive and benefiting
zens, globally competitive and leading in Africa and environm
friendly; and to establish the foundation which enables to create a
dustrialized country by moving into the development of strategic he
industries. In addition, there is opportunity which enables -tégh
industries to contribute to the development of the industrial seixter.
Page 2



...Panel Discussion on For-
eign Policy

“ & ‘ - L Continued from page 1

G l The occasion was part of cele-
brations surrounding the 95
anniversary of E-
tional Day, on Saturday (May
28, 0Gi nbot 200)
the downfall of oppressive
military dictatorship of the

Derg. More than 250 people
attended the panel including
members of the diplomatic

community in Addis Ababa,

Growth and Transformation to achieve vision 2020 hlgher Oﬁ'C'a,‘Ifs and govern-
ment authorities, researchers

and members of research insti-

...Industrial Zone development tutions, academics, scholars
and others. The panel was or-
Continued from Page 1 ganized by Ministry of For-

eign Affairs, and the theme

In order to achieve thegmals and accelerate growth and expansionWa s A Res pect for
of the industrial sectora number of implementation strategies are E 1 hiopiab S strenc
devised. These strategies mainly focus on the implementation of | Ssance! 0

project and programs which gear towards attracting quality .
investment, enhancing production and productivity, boosting export_The speakers_ were State Min-
shares, accelerating technological learning and strengthen thister for Foreign Affairs, Am-
linkage among industries. One such strategy is the development dtassador Taye Atskgelassie,
Industrial Parks in different parts of the country. These industrialWho spoke on the changes and
zones are central to build manufacturing bases, targeting labor in@chievements in foreign policy
tensive industries such as textile, garment, ggozessing and  Since 1991 and the current

| eather and | eather products. FoeignRelgtipnagdNationaly (s

is responsible to oversee the construction and regulation of these € CUT ity Policy
Zones. role in foreign affairs; Profes-

sor Costantinos |

In this regard, during the plan periodmillion square meters land [_)iplomati_c ‘Supremo in_ Af-

will be made available for investors who planned to engage inficd: Priming International

manufacturing and related sectoFour pilot agro industry parks P_0|'Cy and Practice on Re-

will alsobe establishedndlinked with millions of smallholders to ~ gional Integration, Peace and

supply inputs Hence, Ethiopia is targeting $1 billion of annual Security for a AQuarter of a

investment in industrial parks over the next decade to boost export§ € Nt ur y o ; and a

and make it Africads top manufkycMy Fek Ahmed on
AEt hi opi ads Ac hi

The Industrial Zones Development Corporation (IZDC) aimsto ~ Transboundary Water  Re-

build 2 million sq ms of factory sheds and create 200,000 jobs an- Sources Ma_magem_ent Particu-
larly with Nile-riparian Coun-

nually. See Page 4 t ri Seedage 10



The Grand Renaissance Dam (GERD) Project
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B
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Energy Development in Ethiopia

With more than 45,000MW of untouched hydro potential, plus
huge resources of solar, wind and geothermal energy to tap,
along with rising domestic demand for electricity, Ppro
investment policies, and plans are laid out for Ethiopia to be-
come a regiotwide clean energy exporter.

Ethiopia has long realized the potential of its renewable en-
ergy. Hydro, solar, wind and geothermal resources are all con-
tributing to changing its economic fortune and that of its peo-
ples. In light of these clean, abundant and feasible alternatives,
the nation has engaged in the development of these energy re-
sources, probably more than any of its peers in the region.

Ethiopia has been aggressively working on the full packages
of generating, transmitting and distributing power, using
mixed resources to address the energy deficit in the country
and beyond.See Page 14



...Industrial Zone development
Continued from page 2

To achieve this ambitious target, expansion works are taking pla
the countryos first Il ndustri a
trial Zone in the outskirts of Addis Ababa with shoes and gar
manufacturing industry is now under expansion to attract prospe
companies in textile, apparel and shoe areas. Another, Kilinto, in
trial zone, some 20 kms away from Addis Ababa is also under
struction for the establishment of aggmcessing, pharmaceuticals a
electronics and furniture industries. These manufacturing center
fully equipped with all the necessary infrastructural and other com
facilities.

Hawassa Industrial Park which is located 275 km from Addis an
being constructed on 350 hectares of land in Southern Regional
of Ethiopia is set to be completed in June, 2016. ThisH&r&, cen-
tered on textile and garment products, is fully integrated to the cit
built in collaboration with the newly built Hawassa University. Up
completion, it would create job opportunities for 50,000 people. E
international companies have already started work in the temp
sheds built,including the UBased BVH.

Other Industrial parks will also be developed in Kombolcha (400
from Addis Ababa) Mekelle (761 kms from the capital), Adama (
kms from the capital), and in Dire Dawa (300 kms from Addis Ab
on the EthieDjibouti road) in the coming ten years. The governm
will invest half of the $10 billion needed for zones across the cou
that will house textile, leather, agpwocessing and other labo
intensive factories. The development of industrial parks can be u
taken by the government, private investors or by the joint ventur
cording to the Ethiopian Investment Law.

Hence, in a bid to engage investment, private companies are e
aged to develop their own industrial zones. Some big companies
already constructed their own industrial zones and started oper
More others are also requesting to build their own zones to be be
ted from one stop shop services in their own facilities and easy a
to facilities and key infrastructures in the sights. The International
nance Corp., the World Bankds
nese and European lenders and prihesfeity funds are interested i
the projectsSee page 5
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..Industrial Zone development

Continued from page 4

The 1ZDC aims to encourage more private in-
vestment and public private partnerships. Avalil-
ability of credit lines and cheap labor costs will
incentivize private investment in industrial park
development.

Ethiopia is a country in a rush and trying to ac-
complish a lot of things in a very compressed

timeframe. 12 years before, it was an economy

that was just muddling along. But since 2002 to

The first few years, the economy started from a
low base. But today, it has the fouttrgest
GDP in Africa. Ethiopia continues to post

healthy economic growth, attracting global in-

vestments particularly for largecale, light
manufacturing.
The global industrialization transformation

which moved largescale textiles and garments
from the U.S. to China in the past 25 to 30
years is now looking for the next China. And
Ethiopia is one of them. Ethiopia is starting to
become the destination of choice for large

2003, it has registered a double digit economic
growth. According to the World Bank, it has

scale, light manufacturing, in particular gar-
ments and textiles, and shoe manufacturing.

grown on average about 10.6%, 10 years in a

row.

Business Fora in Hamburg and
Munich

...Continued from page 11

Besides holding the Business Fora in Ham-
burg and Munich, and visiting a number of
German companies, the visit provided the
occasion for agreement on a Memorandum of
Understanding signed
sador to Germany, Ambassador Kuma De-
meksa and Dr. Stefan Liebing, Chairman of
Afrika-Verein, to establish a higlevel busi-
ness steering committée facilitate and

ENDS

promote trade and investmentbetween
Ethiopia and Germany in the fields of agri-
culture, infrastructure, pharmaceuticals/
chemicals, textiles, leather and energy as well
as promote private sector development, busi-
nessto-business links, regional value chains
and value addition. The Memorandum also
allows for joint consultations to resolve prob-
Rs a& el ds Pdlpl cedteSa cohdibiv &nvi-
ronment to work in Ethiopia and an enabling
environment for German investors and the
establishment of an EthiopidBerman Busi-
ness Forum to meet annualgNDS



Industriezonen - die Grundvoraussetzung fir

einen gesunden Produktionsprozess
Diese Industriezonen sind als zentrale Produk

tionsstandorte fir die bereits erwdhnte Leichtin

Der GTP Il sieht vor, diesen Wert auf 24% zu ver-dustrie vorgesehen. Arbeitsintensive Prozess
bessern. In diesem Zusammenhang plant di&ie zum Beispiel die Weiterverarbeitung von

Regierung, den Produktionsund Exportsektor Textilien, Leder oder landwirtschaftlichen Er-
weiter anzukurbeln und durch  dedizierte Zeugnissen, kann in diesen Zentren effektiv abg

"deve|opment corridors" Transpertjnd Verarbei- wickelt werden. Verwaltet und betreut wird das

tungswege drastisch zu reduzieren. Mit attraktiverProgramm durch Athiopiens Industrial Zone De-
Standorteigenschaften wie niedrigen Lohnen, groeMelopment Corporation (IZDC).

Endverbrauchgrmarkten .und koste.ngt.mstlgen Wig  mahmen dieses Vorhabens sieht der GTP
auch nachhaltigen Energiequellen wird insbesondere

4 o Leichtindustri o vor, dass der athiopische Staat Investoren d
e equrtonentlert? eichtindustrie angesproc ®Mbroduktionssektors 7 Millionen inNutzflache
Auch kleine oder mittelgrol3e Hersteller kbnnen vom

Standort Athioni i dinn i halb d zur Verfugung stellt. Vier Pilotprojekte der
tandort Athiopien profitieren und ihn innerha erAgrarindustrie sind bereits als Teil dieser Park

nachsten zehn Jahre zum zentralen Produktionszen- . ) )
) eingeplant und sollen von einer Vielzahl kleinere
trum Afrikas erheben.

Zulieferer versorgt werden. Fir die Industrie-

Das grundlegende Ziel fiir den Ausbau des Produkzonen wird ein jahrliches Investitionsvolumen
tionssektors ist die Ansiedlung der arbeitsintensiveryon $1 Milliarde angestrebt. Beglinstigte Exports
Leichtindustrie. Lokal schafft sie Arbeitsplatze, re-sollen so innerhalb der nachsten 10 Jahre Afrike
gional stellt sie in der Regel keine Umweltbelastung’€uen Produktionsstandort Nr. 1 hervorbringen.

dar und global bietet sie ein grol3eres Exportvolu-Die IZDC plant, 2 Millionen r Fabrikkomplexe

men. AuB.erdem bildet sie fu.r ein.e .industrialisiertezu errichten und damit jahrlich 200.000 Arbeits-
Nation die Grundlage, mittelfristig Uberhaupt platze schaffen. Um dieses ambitionierte Zie
Schwerindustrie etablieren zu kénnen. Des Weitererrreichen zu konnen, werden bereits jetz

wird damit auch die Moglichkeit geschaffen, Ausweitungsarbeiten an Athiopiens erster Indus

Hightechindustrie zum Aufschwung beitragen zu triezon_e durchgeftihrt. Die Bole Lemi I_ndustrial
lassen Zone im Umland der Hauptstadt Addis Abebe

expandiert. Schuh und Kleidungsproduktion
Um diese Ziele zu erreichen und Olasboomen dort und durch die Erweiterung bester

Wirtschaftswachstum weiter zu beschleunigen, wur-n;]Jn ;Ur noch rr:lehrd_Untgrnlghr:rllen 3_er C;ent_spre
den eine Reihe von konkreten Strategien entwickelC€NdeN Branchen die Moglichkeit, die dortiger

Diese konzentrieren sich hauptsachlich auf die |m§tandortvortelle auszunutzen und sich anzus

plementierung von Projekten und Programmen, diéedem' Rund 20 km von der Hauptstadt entferr

Investoren ermutigen, Produktivitat erhdhen, Expor-WIrOI auBerdem die Kilinto Industrial Zone er-

tanteile steigern, technisches Wissen vermitteln un&Chtet’ welche in _Zukunft der Pha_rmaE_I.ektro
Industriezweige besser miteinander vernetzen solletNd der verarbeitenden Industrie fur Land.
Eine dieser Strategien ist der Bau von Industriepark@’_'rtS’Ch"’“_ctS’erz,eugn'ss_e die nétige Infrastruktu
in verschiedenen Teilen des Landes. bieten wird. siehe Seite 7

Fortsetzung von Seite 4
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Industriezonen - die Grundvoraussetzung fur
einen gesunden Produktionsprozess
Die Internationale FinanZorporation (IFC), die

sich als Teil der Weltbankgruppe auf die

In 275 km Entfernung zu Addis, im Stiden Athio- Forderung privater Unternehmen spezialisiert ist,
piens, entsteht auf 350 Hektar Land der Hawassa Ifat Interesse an dem Projekt bekundet.

dustrial Park, dessen Fertigstellung bereits im Junﬂ)ie IZDC begriiRt private Investitionen und of-

2016 erfolgt. Dieser Okopark ist, wie Bole Lemi, derfentlichprivate Partnerschaften ausdrucklich. At-

S_ChUh und Kleldungsproduktlon' gew@met und .fugt traktive Kreditrahmen und niedrige Lohne begin-
sich dank der engen Kooperation mit der ortlichen_,. . .
stigen das Gesamtklima fir Investoren des Indus-

Hawassa University belastungsfrei in seine Umge: . :
triezonenprojektes.

bung. Insgesamt 50.000 Arbeitsplatze entstehen dort

Fortsetzung von Seite 6

men, u.a. das U8merikanische BVH, vor Ort vertre-

ten und haben die Produktion aufgenommen. Athiopien ist ein Land in Eile, das versucht, eine

ganze Reihe von Dingen in einem sehr engen Zeit-
Weitere Industriezonen entstehen in den kommendefenster zu erreichen. Vor 12 Jahren hatte es noch
zehn Jahren in Kombolch (400 km Entfernung zureine trage dahinplatschernde Marktwirtschaft.
Hauptstadt), Mekelle (761 km), Adama (100 km) undinzwischen bescheinigt die Weltbank Athiopien
in Dire Dawa (300 km Entfernung zu Addis auf deriber zehn Jahre in Folge ein durchschnittliches
Route zwischen Athiopien und Djubuti). Der &thio- Wirtschaftswachstum von 10,6%. Trotz einer
pische Staat sieht vor, die Halfte der insgesamt andsescheidenen Ausgangslage kann Athiopien heute
estrebten 10$ Milliarden Investitionskapital fur die das viertgrof3ten Bruttosozialprodukt Afrikas vor-
Forderung der Text) Leder und der verarbeitenden weisen. Das Aufschwungsland zieht weltweit In-
Industrie fir Landwirtschaftserzeugnisse aufzu-vestoren an, insbesondere fir das gesunde
wenden. Die Entwicklung der Industriezonen kannWachstum seiner Leichtindustrie.

nach athiopischem Investitionsrecht sowohl von , ,
Der globale industrielle Wandel, der noch vor 30

Regierungsseite, also von Privatinvestoren oder Ge-, ) _ ] )
. . bis 25 Jahren die Textiund Kleidungsproduktion
meinschaftsunternehmen durchgeftihrt werden.

aus den USA nach China verschoben hat, ist nun
Privatbetriebe sind daher angehalten, nicht davoauf der Suche nach einem neuen China. Athiopien
zuriickzuschrecken ihre eigenen Industriezonerst einer der besten Kandidaten und kann bereits
aufzubauen. Einige Konzerne haben dies bereits ejetzt mit einem grof3en Repertoire an textihd
folgreich getan und die Produktion aufgenommenlederverarbeitenden Industriestandorten  brill-
Weitere haben den Wunsch geaul3ert, eigene ZoneerenENDS
zu etablieren, um von der vorteilhaften Logistik eines
zentralisierten Standortes zu profitieren.



The 5th Political Consultation between Ethiopia
and the Czech Republic

The 5th Political Consultation between the Federalt was his strong conviction, the Minister said,
Democratic Republic of Ethiopia and the Czechthat the more business flowed to Ethiopia, the
Republic was held in Prague on Thursday this weeknore the relationship would strengtheNinis-
(June 2). The Ethiopian delegation was led by thder Tilapa said that the Czech Republic was
State Minister of Foreign Affairs of Ethiopia, Am- known for its success in providing top quality
bassador Taye Atsk®elassie and the Czech Re-solutions when doing business. It was keen to
public delegation by the Deputy Foreign Minister transfer expertise and technology to Ethiopia and
of the Czech Republic, Martin Tilapdhe Consul- assist in building up its competitiveness. The
tation focused on bilateral, regional and global is-Minister said the Czech Republic was already
sues. working in the water, agriculture, health and
education sectors in Ethiopia and it always en-
During the consultation, Ambassador Taye recalledured that its development assistance would di-
the historic relationship between Ethiopia and therectly benefit Ethiopia’s citizens.
then Czechoslovakian State which, he said, in many
aspects had pioneered industrial development iMr. Tilapa noted that his country was now pre-
Ethiopia. It had laid a very strong foundation andparing the details of its next development coop-
its legacy still resonated today. Ambassador Tayeration program for the period after 2017 and
said those gestures had oriented the style of relaaid that Ethiopia would be one of the top priori-
tionship between Ethiopia and the Czech Republigies of the program. Indeed, he said, the develop-
today. He said that Ethiopia and the Czech Repulbment assistance program would be aligned with
lic were now heading on the right track in strength-Ethiopia's own second Growth and Transforma-
ening their relationship. He hoped the conduct ofion Plan and the Czech Republic wanted its en-
the Political Consultation would give the leaders ofgagement to focus on the priority areas identi-
the two nations the impetus to design a road mafied by Ethiopia.The two Ministers agreed that
for further development. The two ministers, in re-finalizing agreements which are in the process of
gard to this, agreed that the exchange of feglel being organized, upgrading some frameworks to
visits would be instrumental for further engage-a higher level and ratifying signed agreements
ment. would encourage and assist businesses to invest
in Ethiopia.
Ambassador Taye also encouraged Czech busi-
nesses to engage in Ethiopia, and suggested suitablée Political Consultation also focused on the
areas could include aggmrocessing, leather, phar- peace and security issues in the Horn of Africa
maceuticals and glass making as well as energyegion, the Middle East, the EU as well as more
These were all areas in which, he said, Czech conwidely, and at the top of the agenda were terror-
panies had a strong industrial base and excelledsm and migration.
They would therefore be competitive. He said orga-
nizing business trips and business fora would hel®n terrorism the two ministers agreed this had
Czech companies to enter the Ethiopian markebecome a transnational problem challenging in-
without difficulty. ternational peace and security and should be
tackled in a concerted way.
The Deputy Minister of the Czech Republic,
Martin Tilapa noted that the Political Consulta- See page 9
tion would provide the opportunity to enhance
the relationship between the two countries.
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The 5th Political Consultation between Ethio-
pia and the Czech Republic

...Continued from Page 8

The political consultation and the bilateral
With regard to migration, Ambassador Taye meetings are the better ways to rationalize
noted that this was an area in which Ethiopiaour relationships. Mr. Rudolf noted. Adding
was active. It was hosting large number of refu-that Ethiopia is a key partner for the Czech
gees from neighboring countries, especiallyRepublic in Africa, Mr. Rudold appreciated
from Eritrea as well as South Sudan and Somar t s contri bution in the r
lia, and now had the largest number of refugeesility. Ambassador Taye in his briefing to the
in Africa. Minister Tilapa commended Ethio- Advisor said that Ethiopia very much en-
pia's refugee policy and its contributions to help-gages itself in the region due to the fact that
ing the problem of migrationHe also promised its spillover effect on Ethiopia is tremendous
to support Ethiopia’s bid to be a Aparmanent and at times it stands against the national in-
member of the UN Security Council for 2017 terest of the nation.
19, noting that Ethiopia and the Czech Republic
had a culture of supporting each other. The discussion with Deputy Minister of

Trade, Jiri Havlicek dwells on the trade and
During his visit to the Czech Republic, Ambas- investment relations between the two coun-
sador Taye met the Deputy Minister of Defensetries and the means to enhance these relation-
Tomas Kuchta and exchanged views on the seships. Ambassaodr Taye said the relation-
curity challenges facing Ethiopia as well as in-ships that the two countries built over the
ternational security threats in the region of theyears, though not up to the expectations, have
Horn of Africa. Mr. Kuchta said the Czech Re- very strong foundations. He calls for the revi-
public considered Ethiopia as a strategic partnetalization of these relations. In this regard,
in the region and was keen to develop its relaAmbassador Taye said, there was a great deal
tions further especially in service training. Am- opportunity for Czech companies to partici-
bassador Taye also met Karel Schwarzenbergate in the industrial sector in Ethiopia.
Chairman of the Foreign Relations CommitteeHence, hydro as well as renewable energy,
of the Czech Parliament and Vaclav Zemek andiefense, rail way, leather and pharmaceutical
Robin Bohnisch, members of the Czech sectors are among the sectors Czech compa-
Ethiopian Parliamentary Group. Ambassadornies could invest.
Taye took the opportunity to urge the committee
members to build on the historic relationship Mr. Jiri noted that Czech Republic is the most
between Ethiopia and the Czech Republic andndustrialized nation in Europe in which the
strengthen the links between the two countries. share of industry in the economy excels 33

%. According to him, the Czech Republic is
Ambassador Taye also met with Mr. Rudolf  ready to cooperate with Ethiopia in agricul-
Jindrak, Advisor to the Prime Minister and  ture, food industry and leather sectors and
Mr. Jiri Havlicek, Deputy Minister of Indus- automotive, aviation, railway, energy and de-
try and discuss to strengthen the relationship fense industries could also be potential areas
between the two countries. for mutual economic cooperatio'ENDS



Ethiopian Business Fora in Hamburg and
Munich

Two EthioGerman Business Fora were held inlIn this, light manufacturing was being given a
Hamburg and Munich last week (May -12). key role. Plans include substantial infrastruc-
The Fora were organized jointly by the Embassyture support including the building of indus-
and Consulate General of the Federal Democratitrial parks to bring together the basic require-
Republic of Ethiopia in Berlin and Frankfurt in ments for investors. These include roads,
partnership with the GermarAfrica Business power and other facilities requirements and
Association: AfrikaVerein, and the Hamburg offer an integrated approach attractive to busi-
Chamber of Commerce and Industry and thenesses. Light manufacturing industry, the
Chamber of Commerce for Munich and UpperCo mmi ssi oner sai d, ni s
Bavaria. More than 200 German companies ana@ountry has a huge comparative advantage due
entrepreneurs participated with representative$o massive agriculture resources and affordable
from the respective business communities, senioand trainable labor." He also noted the govern-
government officials and the private sector ofment's "farsighted vision" on environmental
both countries. protection with its Climate Resilient Green
Economy Strategy that aims to create a zero
Dr. Yinager Dessie, Commissioner of the Plan-carbon emission economy by 2025.
ning Commission with the rank of Minister led
the Ethiopian delegation which included the StateDr. Yinager also underlined that Eth@&erman
Minister of Foreign Affairs, Mr. Regassa Ke- trade had witnessed continuous growth in vol-
fyalew, and the State Minister of the Ministry of ume. Germany was one of the biggest buyers
Industry, Dr. Mebratu Melesse and around 15of Ethiopian coffee and also an importer of
representatives of business organizations and insarious textile products. Finished products
stitutions. Dr. Yinager made keynote speeches tgsuch as machinery, engines, motor vehicles,
both Fora noting that the occasions would boosthemicals and medicines are among the main
the steadily growing business links between the&erman products exported to Ethiopia, he said.
two countries. Germany is a strong developmenOverall, agriculture and agfarocessing, re-
partner of Ethiopia, the Commissioner noted, pro-newable energy and manufacturing were the
viding Technical and Financial Cooperation, ascentral areas on which the discussions focused,
well as support for the education, food securityand German businesses involved in these sec-
and agriculture sectors. tors showed significant interest in the possi-
bilities of investment.
The Commissioner said that Ethiopia embarked
on its Second Growth and Transformation PlanState Minister Dr. Mebratu, described Ethio-
last year with the resolve to continue the growthpi adés pl ans to bring <ch
registered during the first Growth and Transfor-structure laid out in the second Growth and
mation Plan (2012015), during which it had Transformation Plan and the building of indus-
achieved over 10% growth. It had laid down keytrial parks. He invited German investors to
priority focus areas for this plan period and setparticipate in the major sectors that would be
important strategic goals to realize a structurakerviced by the industrial parks and zortese
transformation of the economy, increasing indusPage 11
trialization.
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Business Fora in Hamburg and
Munich
...Continued from page 10

The meeting, corganized by AfrikaVerien,
Ambassador Kuma, who addressed both foragocysed on the huge potential of Ethiopia has

welcomed participants, and underlined that busiin the agriculture sector. Dr. Frageorg von

nessto-business relations between Germany angsysse, Chairman of Agribusiness Alliance
Ethiopia should be strengthened and widened. Hgyged German companies to look into the op-
emphasized that economic fora of this kind wouldntunities in Ethiopia and support the sector

provide valuable impetus to encourage businesgth their expertise, experience and technol-
relationships. ogy.

The Fora offered substantial opportunities to fa-Dr. Stefan Liebing, Chairman of Afrika
cilitate interaction, promote business discussiond/erien, the Germa#frican Business Associa-
and exchanges between businesses and the podsdn, appreciated Ethiopia's development poli-
bilities to open up a network of relationships be-cies, which he said were independent of any
tween businesses and the authorities, as well dsreign dictation and had registered commend-
learn about the real potential available in Ethio-able results following an independent course of
pia. During the visit, the Ethiopian delegation development. Dr. Liebing noted the fact that
therefore visited renewable energy projects andthiopia had been given some prior attention
manufacturing sectors in Germany, visiting Ham-by German companies and a bilateral steering
burgds renewabl e ener ggommpitee joepmvide assistaneeeahd resalee MA N
Truck and Bus AG in Munich. MAN is collabo- challenges faced by German businesses in
rating with Mesfen Industrial Engineering in the Ethiopia had been formed. The establishment

production of heavy trucks. Dr. Yinager encour-of such a mechanism, he sa
aged the German government and the differenbave moved from the stage of strategic talks to

State authorities to support and collaborate withbs t r at egi ¢ i mpl ement ati on. 0
German investors to enable them to invest in )

Ethiopia. Dr. Yinager, who noted Et

tion of German companies who were investing

Dr. Yinager also visited Senvion, a company pro-" Ethiopia, pointed out that with its Agricul-
vides wind energy solutions. The company, alondureLed Industrialization Strategy, Ethiopia
with Energy Enablers and ABB Group, reiteratedWas focusing on increasing the productivity of
their long time interest to engage in wind energythe agriculture sector. Without this, the Minis-
production in Ethiopia as well as sstation plant t€r Said, it was not possible to realize the in-
building. The delegation explained the huge IOo_dustrlallzatlon which would bring the neces-
tential of Ethiopia in the clean energy sector and® @ Ty structural transfor ma
encouraged the companies to work to realize sucR € 0 nomy . He underl ined the
projects in Ethiopia. They took the opportunity to (€rest to learn from German experience in or-
see how ofishore and oshore wind turbines are der to minimize the challenges of the sector,
working to supply power to the city of Hamburg and said the rece_ntly launched Second Growth
and Transformation Plan expected a lot from
The delegation also held a working dinner with ~ Gérman companiesee Page 5
See Alliance in Hamburg.
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...Panel Discussion on Foreign Policy The result, systematically laid out in the For-
..Continued from page 2 eign Policy and National Security Strategy,

Ambassador Taye said the fall of the Derg regimeIdentlfled the major threats to Ethio pia and in-

. . deed to its survival: economic backwardness
had given new impetus to peace and democracy in

Ethiopia as well as laying the foundation for its and the desperate poverty of a large part of the

economic growth and democratization. He pointeoPOpUIatlon’ together with an understanding of

out that fAthe victory B5Cned,needdiorgemorracy and goed g0y o
. ernance and for the establishment of a democ-
the Derg was not just a mere change of govern-

. . . ratic structure and government at all levels
ment; it was a victory which opened the way to
throu%hout the_country. Ambassadtl)r Taye_em-
democracy and good governance, o0 “as wel l a’s

. . . . . Hhasized again that a central and basic element
extensive changes in other areas including foreig

, . : of, Ethiopiabs forei n. r e
affairs and international re_Ia_tplons. lgthlgplaO:
. . . fore, economic diplomacy.
national relations and connections were not acci-

dental, he said. They are rather the result of care- _ _

: , , .. Ambassador Taye also underlined the impor-
fully crafted and carried out foreign policy activi- _ _ N
. . L tance of Ethiopiabds hand
ties over the past twenfwe years. Historically, _ bei 5 d |
the foreign policy of Ethiopia had been concen-t 0 n S erng n. eeply r oot
trated most on providing defense against foreignm?mo“ng peace, cooperation and economic

pressures and threats. It had little to do with tryingOI lplomacyo. Despite the

. . . neighbors or ideological crusaders of different
to improve the lives of the people nor did it show ¥~ o . .
varieties, Ethiopia today in fact enjoys largely

any interest in the people of the country. It was o o i _
. : : . cordial, indeed beneficial, relations with almost
aimed to serve the imperial personalities of the day

and was dominated by feudal elites for their ownalII s nefghbors, n part pecause of its emphasis
. . on the importance of infrastructure develop-
benefit and reputation.

ment of IGAAD and the Regional Economic

After May 28, 1991, however, the foreign policy Commlljln:':y, gnhd of (;I]ivellopmg road, ra"”an.d
orientation of Ethiopia shifted dramatically and power finks with neighboring state.s. qua y It
completely. Ambassador Taye emphasized that thréas worked to develop close relations with doz-

core elements of the Foreign and National Securitf/ens of partners around the world. The Foreign

were t hen characteri z egelathore) andtl\lr?tgynaldseegugw r%?“%’aapq on

t o

. N . Stra&e 2 8sed as it is an the constitution of lihg1 :

i mprove peopleds |ives 39 eproyrng every i n
. .. country, has provided th

for economic development and democratization” ~ ) e

with an inward | ooking poI]Jtl%all, %C‘i)r_ugmHC aBdopqullchﬁplor%aByParndo ach

|l ndeed, since 1991, Et?R & oreﬁ'ulIt a'tn(‘)trs],e Iar?tat\{vellll%enyge}rs hlen ter

é:ountry has managed to have much stronger
dirplomatic rela}ions and _increased t()JIateraI and

er abi It e’s TTan pro
multilateral cooperation with many countries
and multilateral institutions than it did had be-
fore.See Page 13

have been completely redefined, to focus on th
countryos i nternal vul
political and economic.

bl e
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...Panel Discussion on Foreign Policy
Continued from 12

State Minister Ambassador Taye also under-l_Ie noted the achievements in trans

lined that even in the face of higianded tac- boundary water resources management, par-

tics and at times violence, Ethiopia has takentICUIarIy with Nile riparian countries, was

care to avoid conflict at any level, despite the®"® of .the major developments of the last
costs that such a policy has incurred from timetwenty-flve years.
to time. It has the clear understanding that only
more progress in both poverty reduction andPror to 1991, there was no clear policy or
good governance can create the real answer 6f NSt i tutional framework cov
effective devel opment rapsgoundgy-watergesoueces and ng gt j ¢ he
region. Ambassador Taye noted it had achieved®MPt t0 produce any inclusive Nile basin
excellent relations with all its neighbors on the Wide agreement.
basis of policies designed to encourage the
highest levels of economic cooperation as wellThings were now very different as the coun-
as close and friendly political and security rela-try had also moved into an era of a sustain-
tions based on mutual trust and confidence@ble green economy. Mr. Feki also noted
There has, unfortunately, been one exceptiont&t hi opi ads achievement in
this. The Eritrean regime has persistently ancustainable energy, including solar, wind,
consistently has r ef ugeethermal powergas well @p hydrapewerr epeat ed
efforts to open a dialogue to resolve the demarHe underlined the importance of energy
cation of the border and normalize relations.  links and local crosborder power intercon-
nection, a major result of the walesigned
Professor Costantinos Berhe underlined theand vibrant foreign policy of recent years.
way Ethiopiabés foreign policy had enabl ed the
country to play a vital role in the regional inte- State Minister Ambassador Taye chaired the
gration agenda. He noted that regional integrapanel and the discussion and, in conclusion ,
tion had been on the African agenda for a longhoted that the event had provided a
time and identified criminal negligence andfisubst anti al perspective on
corruption as major challenges to regional inte-€ign policy journey over the last twenty five
gration in Africa. He underlined the creative Years and its achievements." In his closing
new efforts needed these and other challengeg&marks, the State Minister expressed his
posed by poor security infrastructure in the re-gratitude towards all those who had partici-
gion. pated and said their contributions would
Mr. Feki Ahmed from the Ministry of Water, contribute significantly to the resolution of
Irrigation and Electricity, gave a presentation future tasksENDS
on Ethiopiabs Water and Energy Sector Policy
and its relation to other countries.

13



...Energy Development in Ethiopia

Continued from page 3
Pag The 300Mw Tekeze hydroelectric power

The Grand Ethiopian Renaissance DamPlant, the tallest. dam in Africa, the .460Mw
(GERD), The Gilgel Gibe strings and other Tana Beles multlpurpo_se hydroelectric power
power plants lead the generation of power in the?lant and the ongoing 6,000Mw GERD
country. The newly built transmission towers Showcased the extent of this local capacity to
crisscrossed all over the country and the distriPuild massive projects.

bution lines being installed under the Universal _
Electricity Access Program (UEAP), are indica- Although hydropower has been taking the

tive of the high level of engagement in the lion's share_of investments in energy over the
power infrastructure. years, tapping other resources has also been

taking ground recently. Good examples of

The Ethiopian government's pledge to spend 26'0W the government is doing in growing the
billion dollars on the power development pro- €NErgy mix and inventing the future of the
gramme in the second generation of the GrowtH{!alion's energy sustainability include the
and Transformation Plan (GTIB, from 2015 to Adama and Ashegoda wind farms rolling on
2020, consistent with the country's annualth® €dges of Adama and in close proximity to
spending track record of two billion dollars for Megelle towns, respectively.

the past three years is another renewed commit- _
ment to the energy industry. Also to be noted are the ongoing Alalleba

Tendaho and Aluto Langano geothermal

To achieve both the ambitious goals of meeting®®Wer plants; the Reppi Waste to Energy
the local energy demand and exporting power t&onversion power plantin Addis Abeba.
neighboring countries, Ethiopia has designed a _ _

new Energy law that allows private developersOther examples are effrid electric genera-
to generate and sell power to the Ethiopian election in solar, wind and small hydroelectric,
tricity utility. So far, Reykjavic Geothermal, the Which are all open for investment , such as
Icelandic company, signed a Memorandum ofPhotovoltaic systems and energy efficient
Understanding (MoU) with the Ethiopian gov- COOK stoves being distributed by Ministry of
ernment to generate 1,000Mw from geothermal/Vater, Irrigation & Electricity (MoWIE).

reserves near Shashemene town. ) , )
Taking the ongoing efforts across the nation

for the energy infrastructure into considera-
héion, CNN hailed Ethiopia's energy resources
s set to be among the most diversified in Af-

Reykjavik, which plans to invest four billion
dollars in the geothermal project, has signed t
first power purchasing agreement in the historyef
of the country. Others such companies are ex!'@
pected to follow suit to change the energy pic-
ture of the nation once and for all. The competi-
tive environment will create many more advan-
tages for the nation's energy industry.

Other examples are effrid electric genera-
tion in solar, wind and small hydroelectric,
which are all open for investment , such as
photovoltaic systems and energy efficient
hcook stoves being distributed by Ministry of
iWater, Irrigation & Electricity (MoWIE)See
Page 15

Funding massive infrastructure projects wit
local capacity has also been started, which
critical for monumental projects like the Ethio-
pian Grand Renaissance Dam.

14



...Energy Development in Ethiopia

Continued from page 3
Taking the ongoing efforts across the nation fort-l;]he (r}n_?lian ﬁbjgcttixg of the gngrgy sector during
the energy infrastructure into consideration, CNN €  In IS regard, 1S Increasing na-

hailed Ethiopia's energy resources as set to piional energy generation, transmission and dis-

among the most diversified in Africa. tribution capacity to fully satisfy domestic en-

Ethiopia has embarked upon the development of ' demand with production surplus ready for
export market.

a climate resilient green economy strategy ad-
dressing climate change, adaptation and mitiga- . . -
tion objectives. Thestrategy is integrated intOCurrentIy__Ethlqpla IS exporting elec_tr|C|ty to
Ethiopia's GTP II. In this regard, Ethiopia is Sqdan, DJ'bOUt." and border wllages'ln Kenya.
named among the first African country to tap the{t IS alg.o _Wor:<_|ng tcr)]ntthe CO?SUUCE?I?. Of. thte
first ClimDewAfrica Special Fund (CDSF) secur- éansmlssEnhlne a goesb r?mz OOOI&F\JII\? ?
ing a 1.1 million dollar deal with newly launched enya, V‘I\'Ihlc . c?n hcarry ?tr?u ' © wil OI
fund.This financing will strengthen its climate energy. 1ne 1irst phase ot the project will al-

information and early warning systems for cli- ISW the tra|r13t_rn|SS|]??h of 400MW t(t) Tﬁnyt?]'
mate resilient development and adaptation. pon compietion ot theé Megaprojects 1ike the

Grand Ethiopian Renaissance Dam and Gibe

To encompass the energy sector in a wider spedt: Ethiopia will become a major regional
trum, the Ethiopian Electricity Agency, which Cl&an power exporter

used to be an autonomous federal organ to control _ _ _ _

the power sector, was changed to Ethiopian Enll Promoting regional integration efforts,
ergy Agency, with an extended mandate. It is acEthiopia has already signed Memorandum of
countable to the Ministry of Water, Irrigation & Understandings for electricity export with dif-

Electricity (MOWIE) and tasked to regulate the ferent countries like Tanzania, Burundi,

integration means a lot to Africa, because it

Pertinent to the government's incentive and whaPromotes political and economic integration as
has been happening in the economy elsewherdvell as regional stability. Ethiopia also has an
the manufacturing sector, particularly small scale2mbitious vision to expand its network and
manufacturing, is expected to expand signifi-€XPOrt capacity towards northern Africa, the
cantly. This in turn will drive high the ever rising Middle East and Europe. Electric integration is
energy demand. Domestic electricity demand ircritical to the industrialization efforts of Af-
Ethiopia currently is expected to grow by morefica. Ethiopia aims to become the clean energy
than 32pc per year. Hence, the current installe@ub of the region and initiatives such as the
generating capacity of approximately 2,300Mw is East African Power Pool are essential to strive
far from meeting the rising demand. towards regional integratioENDS

Anticipating this challenge however, big invest-
ment projects have been initiated to meet the
growing demand and support the-going efforts

to build rapid and sustainable development in
Ethiopia.
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25th anniversary of May 28: National Day of Ethiopia

Embassy of the Federal Democratic Republic of Ethiopia in Berlin and FDRE Consulate Gen-
eral in Frankfurt celebrated the 25th anniversary of the National Day, May 28th . Representa-
tives of the Federal Republic of Germany, the Diplomatic Community, Business community as
well as Ethiopian Diaspora joined the celebration. H.E. Ambassador Kuma Demeksa, Ambassa-
dor of the Federal Democratic Republic of Ethiopia in Germany in his remark highlighted the
major achievements of the last quarter century. Some of the major pointes he highlighted were
as follows.

"

1 The 28" of May 1991, was a transformative day in Ethiopian history. The day ushered a new
ginning that heralded the end of Ethiopiabs

glory.
7 With the new political dispensation, the adoption of the constitution and implementation of |

Federal system, Ethiopia transformed itself from a country from the verge of collapse to the n
transformative and strong nation.
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1 Ethiopia, for two decades, has implemented \deBigned five year economic plans with a serious
effort to make the plans participatory as well as mobilizing the public for the implementation. It has
been explicitly praised in the international community with regard to itgopop spending and na-
tional ownership of its development plans.

1 Ethiopia registered sustainable, fast, broad baseehqgooeconomic growth and becomes amongst
the list of fastest growing countries in Africa and indeed in the world. And Ethiopia creates a capacit
to build huge devel opment projects such as 1t
sance Dam (GERD) Project. 1t also aspires to

1 Ethiopia transformed itself to a beacon of peace and stability in the Horn of Africa region and lea
contributor to the world peace and securi-ty.
contributing country to the United Nations peace operations and the leading contributor from Africa.

7 Ethiopia is playing constructive role in the search for peaceful resolutions of the intractable con
flicts in Africa and the suibegion.

1 Ethiopia becomes a country that play active role in representing Africa on issues of global impot
tance. It has spearheaded Africads involvemer
-chaired the HigHLevel Panel on Climate Change Financing and has represented Africa in G20 an
other international fora.

7 Ethiopia is working with the understanding of its Renaissance be an integral part of African Un
i onds Vvi si onAn htegsaBd, praspeeoastandmegcefii Africa, driven by its own citi-
zens and representing a dynamiéorce in global arena 0

1 Cognizant of the fact that Ethiopia has been making meaningful contribution in poverty eradica
tion, sustainable development and financing for Development, Ethiopia, as a host flteri3a-

tional Conference on Financing for Development, made instrumental contributions to its successf
outcome, i.e., the Addis Ababa Action Agenda.

7 Ethiopia with its peace and hospitality, is hosting more than 800, 000 refugees from neighborin
countries and became the largest refbigsting country in the continent.
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Pictorials

Ethiopigh T German Business Day i Hamburg : May 11, 2016



Ethiopian i German Business Day i Munich : May 12, 2016
25


javascript:void(0)

